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 US equities ended the week lower after a sharp drop last Thursday due to
profit-taking. In the middle of the week, the S&P 500 index actually moved
higher than its end-2019 level on hopes of economic rebound amid
business reopenings. Sentiment quickly turned negative on growing fears
of a second wave of COVID-19 cases in the US after six US states posted
30% to 40% spike in new cases. The DJIA closed at 25,605.54 (-5.55%
WoW), while the S&P closed at 3,041.31 (-4.78% WoW).

 Asian equities slightly moved lower due to losses towards the end of the
week. Markets were generally muted on the lack of new catalysts which
also fueled profit-taking. Sentiment was also dragged by the US Federal
Reserve's statement that it will keep interest rates near zero until 2022.
This suggests that the Fed expects the economy to remain weak in the
near term. The MSCI APxJ closed at 505.15 (-1.62% WoW).

 European equities ended lower following losses in the US market.
Economic picture in Europe was also challenged after the UK reported a
20.4% MoM contraction in GDP in April, worse than estimates of -18.4%
MoM. MSCI Europe closed at 117.95 (-5.50% WoW).

Global equity markets, US treasury yields, and oil prices fell as investors reassess the pace of economic recovery and the potential
second wave of infections. Risk-off sentiment was observed during the latter part of the week after US posted significant spike in new
cases in some of its states.
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 US Treasury yields sharply fell as investors reassess the potential second
wave of COVID-19 cases and more severe downturn of economic forecasts
which capped market optimism for a swift recovery. Considering the
recovery pace of the economy, US Federal Reserve said that a 6.5%
contraction is likely, worse than its initial forecast. On average, yields fell by
9.11 bps with the 10Y closing at 0.7034% (-19.17 bps WoW).

 German bund yields also fell following the US Federal Reserves’ signal to
keep interest rates low, until at least 2022. German bund yields fell by 12.35
bps and the 10Y closed at -0.44% (-16.20 bps WoW).

 Japanese bond yields followed a similar trajectory and declined as
investors turned cautious with fears for a second wave of cases and slower-
than-expected economic recovery. On average, yields fell 2.65 bps with the
10Y yield closed at 0.007% (-3.70 bps WoW).

 Key events that transpired during the week:

 US weekly jobless claims totaled 1.5 million, slightly lower than estimates of
1.6 millionThe US Federal Reserve maintained its key policy rate at 0.00%-
0.25%US core CPI was 1.2% YoY in May, lower than consensus of +1.3%
YoY.

 Global oil prices fell week-on-week, following its sharp rally in the
previous week, as investors remained uncertain on recovery outlook
following the resurgence in coronavirus cases. Brent oil closed at
USD 38.73 (-8.44% WoW) per barrel, while WTI crude closed at USD
36.26 (-8.32% WoW) per barrel.
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 Local fixed income yields declined last week amid increased demand
after the BTr fully awarded P28 billion in T-bills on Monday and
reissued Treasury bonds at P30 billion on Tuesday. On average, yields
fell 6.00 bps WoW.

 Key events that happened during the week:
 The Philippine Statistics Authority released data showing that the

inflation rate slightly eased to 2.1% in May. This is lower than the 3.2%
posted in the same month last year and the 2.2% recorded in April. The
easing in inflation was driven by lower transportation costs and food
prices. Year-to-date, the inflation rate stood at 2.5%.

 The Philippine Statistics Authority data showed a further contraction
in the Philippine's trade performance in April amid lockdown restrictions
due to the coronavirus disease pandemic. The trade deficit narrowed
86.9% YoY to USD499mn as exports and exports posted double-digit
declines. The trade figures recorded were the lowest year-on-year
declines since 2009.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities fell on profit-taking. Local fixed income yields declined on increasing demand of government papers. The Philippine
peso weakened on risk-off sentiment as worries arise over the possible second wave of the virus.
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 The Philippine Peso weakened amid risk-off sentiments over
the longer recovery of the global economy and worries over the
possible second wave of the virus. The USD/PHP pair ended at
50.195 (+0.39% WoW).

 The Euro weakened as investors remained cautious and on the
back of disappointing economic data from Germany. The
Germany's exports in April fell by 24% and industrial output
recorded an 18% contraction in April. The EUR/USD pair closed
at 1.1256 (-0.32% WoW).

 The PSEi slipped amid profit-taking as market investors took some
profit after its recent rally and on the back of worries over prolonged
recovery due to the pandemic. The PSEi closed at 6,476.24 (-
0.63% WoW).

 Losses were led by BDO Unibank Inc. (PSE ticker: BDO; -7.46%
WoW), Ayala Land Inc. (ALI; -4.21%), and SM Investments
Corporation (SM; -3.36%). On the other hand, gains were led by
Jolibee Foods Corporation (JFC; 11.54%) followed by Robinsons
Land Corporation (RLC; 9.65%).

 Key events that transpired during the week:
 PLDT Inc. (PSE Ticker: TEL) reported a steady increase in its

revenue mainly coming from the wireless and home broadband.
PLDT expects revenues for the fist six months of 2020 to improve
and core net income to rise versus last year's regardless of the
effect of coronavirus.

 Manila Electric Company (PSE Ticker: MER) has reported that
generation charges have decreased by Php0.0435 per kilowatt-
hour (kWh) to Php4.3413 per kWh in June. The overall rate for a
typical household fell by Php0.0216 per kWh to Php8.7552 per
kWh, a reduction of around Php4 in the monthly bill of residential
customers consuming an average of 200 kWh. This is on the back
of significant reduction in power demand during the enhanced
community quarantine and modified ECQ period.

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss
that may arise (whether direct or consequential) from any use of the information contained herein.
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method.

6,200

6,400

6,600

-50

0

50

6/4 6/5 6/8 6/9 6/10 6/11

Total Net Foreign Flows  (USD Mn) PCOMP

-0.63% WoW; 
Net Foreign Buying: 

$12.97 Mn


